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(calculated on the basis of the taxation prevailing in
1896) would have yielded an increase of 16 millions
as  against  an  increase  in  normal  expenditure  of
28   millions.    This  increase  of taxation  had been
provided by the additional taxation of 12| millions,
imposed   last   year   not   for   ordinary   expenditure
but for war services.   He was forced to the con-
clusion that there was " no party or section of a
party in the House that is in favour of economy
for economy's sake."    The opinion he had formed
on the present situation was that we " were bound
to make some endeavour to put our financial system
on a broader basis, so as to bear the increase in our
ordinary expenditure which may be necessary."    But
to broaden the basis of taxation without infringing
principles to which he was strongly attached proved
no easy matter.   He began by discarding the idea of
taxing manufactured imported goods, " because the
finished product of one industry is generally but the
raw material of another."    " I confess I believe that
the removal from our tariff of the scores and hundreds
of articles which were on the list before the middle
of the last century was even a greater boon to the
working classes of this country than free trade in
corn or anything else that was given to them.   I
believe it opened up the industries of the country, it
increased employment, it developed industry in a
way which was of infinite benefit to our working
classes, and I believe, though I know that my friend
(Sir Howard Vincent) does not agree with me, that
it is largely due to that policy that at the present
moment we raise so magnificent a revenue with so
little effort to the country."